On... the Dec. FOMC:
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it’s beginning to look a
lot like rate cuts

‘ ‘ One of our highest-conviction views in 2023 has been that inflation will surprise to the downside and likely
dent the crowded ‘higher-for-longer’ trade. The October CPI report further strengthens this thesis and
lends support to our recent bets on a tech-led rally into year-end. Headline, core, and supercore — one of
the measures most focused on by the Fed - all undershot consensus expectations. Month-over-month
headline CPI came in at ZERO while supercore came in at 0.2%, which the Fed should likely find
comforting. Price action across stocks and bonds suggest market participants are increasingly confident
the Fed is likely done hiking rates. We’re inclined to agree.”
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Source: Federal Reserve, Federal Open Market Committee (FOMC) Summary of Economic Projections, as of December 13,2023.
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This material is provided for educational purposes only and is not intended to constitute investment advice or an investment recommendation within
the meaning of federal, state or local law. You are solely responsible for evaluating and acting upon the education and information contained in this
material. BlackRock will not be liable for direct or incidental loss resulting from applying any of the information obtained from these materials or from
any other source mentioned. BlackRock does not render any legal, tax or accounting advice and the education and information contained in this
material should not be construed as such. Please consult with a qualified professional for these types of advice.

Prepared by BlackRock Investments, LLC, member FINRA. This material is provided for educational purposes only. BlackRock is not affiliated with any
third party distributing this material.

© 2023 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are
those of their respective owners.
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