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Source: Morningstar as of 12/31/23. Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directly in an index.



LONG-TERM U.S. STOCK RETURNS AND ELECTIONS

Stocks have continued higher regardless of
party holding the presidency

Growth of $1k since 1926

Cumulative returns, 1/1/26 -12/31/23

Democrats Republicans

$14,567,541
12/31/23

$1,000
1/1/26

Jan-26  Nov-33  Sep-41  Jul-49 May-57 Mar-65 Jan-73 Nov-80 Sep-88 Jul-96 May-04 Mar-12 Jan-20

Morningstar as of 12/31/23. Stock market represented by the S&P 500 Index from 1/1/70t0 9/30/23 and IASBBI U.S. large cap stocks index from 1/1/26to 1/1/70. Past performance does not guarantee or indicate future results. Index performance is
forillustrative purposes only. You cannot invest directly in the index.
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TIME IN THE MARKET, NOT POLITICAL PARTY

It’s time in the market that matters... not the
president’s political party

Last 10 years, $100,000 invested 12/31/2013,
depending on which party held the presidency
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Invested the entire time
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Last 70 years, $1,000 invested 12/31/1953,
depending on which party held the presidency

$2,000,000
$1,600,000
$1,200,000
$800,000
$400,000

$0

Invested only for Democrats

Invested only for Republicans

Invested the entire time

$1.58ml
$50k
M O M 0 M 0 M O M O M O M 0 M
D0 O© ONKNNO®O®®OOO O O 4 4
O OO0 OO0 o0 0 OO0 0 o0 O O
I A4 A A A A+ +H A 4 N N N N

Morningstar as of 12/31/23. Stock market represented by the S&P 500 Index from 1/1/70t0 12/31/23and IASBBIUS. large cap stocks index from 1/1/54to 1/1/70. Past performance does not guarantee or indicate future results. Index performance

is for illustrative purposes only. You cannot invest directly in the index.

USWAMO0124U/S-3344019-4/11



ELECTION YEARS AND MARKET PERFORMANCE

U.S. stocks across the election cycle

U.S. stock performance

Average annual return, 1/1/26 - 12/31/23

14.8%
U.S. stocks
+26.3% in
11.6% 2023
10.3%
J 7.40/0
All years Presidential election years Mid-term elections Non-election years (odd years,

no midterm or pres election)

Morningstar as of 12/31/23. Stock market represented by the S&P 500 Index from 1/1/70t0 12/31/23and IASBBIU.S. large cap stocks index from 1/1/26to 1/1/70. Past performance does not guarantee or indicate future results. Index performance
is for llustrative purposes only. You cannot invest directly in the index.
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ELECTION YEARS AND QUARTERLY MARKET PERFORMANCE

U.S. stocks in a presidential election year

The first half of presidential election years tend to be sluggish, followed by a big second half

Average return, 1/1/26 - 12/31/23

® Presidential election years All years

6.2%

3.9%
3.4%

3.3%

2.5% 2.4%

1.30/0 1.50/0

1st quarter 2nd quarter 3rd quarter 4th quarter

Morningstar as of 12/31/23. Stock market represented by the S&P 500 Index from 1/1/70t0 12/31/23and IASBBIU.S. large cap stocks index from 1/1/26to 1/1/70. Past performance does not guarantee or indicate future results. Index performance
is for llustrative purposes only. You cannot invest directly in the index.
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CONTESTED ELECTION CASE STUDIES

Stocks have seen contested elections before

Case Study: 2000 U.S. presidential election
S&P 500 performance, 1/1/00 through 1/13/01

2000 U.S. contested
election timeline:

. Nov 7: Election
day

. Nov 8: Gore
retracts
concession

. Nov 27: Gore sues
to contest
election in Florida

. Dec 12: U.S.
Supreme courts
stops Florida

-4.9%, recounts

. Dec 13: Gore
concedes

Priortothe Contested 1 month later

election period (12/14/00 -
(1/1/00- (11/8/00- 1/13/01)
11/7/00) 12/13/00)

Case Study: 2020 U.S. presidential election
S&P 500 performance, 1/1/20 through 1/20/21

o)
14.8% 2020 U.S. contested

election timeline:
. Nov 3: Election
day
. Nov 7: News
networks call it for
Biden
. Jan 6: Electoral
5.9% college vote
count, U.S. capital
overrun
e Jan 19: Trump
o farewell speech
1.6% * Jan 20:Bidenis
sworn in

Priortothe Contested 1 month later

election period (1/21/21 -
(171/20- (11/4/20- 2/20/21)
11/3/20) 1/20/21)

Morningstar as of 12/31/2 3. Stock market represented by the S&P 500 Index. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.
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PUBLIC SATISFACTION LEVEL VS. MARKETS

Satisfaction with the direction of the country
can be a contrarian indicator of the market

Low levels of satisfaction right now

% of Americans satisfied with the way things are going in the U.S.
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U.S. stock market returns next 12 months
Average return following each cohort

11.3%

9.7%

< 33% satsified >339% satsified

Morningstar and Gallup as of 12/31/23. Stock market represented by the S&P 500 Index. Note: Gallup “satisfaction level” polling data was recorded every month after April 2000. Prior to April 2000, Gallup “satisfaction level” polling data was recorded on an
ad hoc basis. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.
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ELECTION YEARS AND MONEY MARKET FLOWS

Investors build up cash in election years

Fund flows and presidential election years Flows in the last presidential election year
In billions USD, 2/1/93 - 11/30/23 In billions USD, 1/1/20- 12/31/20
B Presidential election years

Non-Pres election years

$685
$265

$114 $214

$56 $220

Money market funds Stock and bond funds Money market funds Stock and bond funds

Morningstar as of 12/31/23.Bond funds represented by all Morningstar U.S. bond mutual fund and ETF categories., Stock funds represented by all Morningstar stock mutual fund and ETF categories Money market funds represented by Morningstar money
market categories Past performance does not guarantee orindicate future results. Index performance is forillustrative purposes only. You cannot invest directly in the index.

USWAMO0124U/S-3344019-9/11



ELECTION YEARS AND THE FEDERAL RESERVE

Has the Fed moved interest rates in election
years?

Federal Reserve rate cuts & hikes in election years
Since 1992

Fed Funds Core bond
Rate cut year Rate cuts
Rate change returns
2020 2 1.5% to 0% 7.5%
2008 7 4.25% to 0% 5.2%
1996 1 5.5% to 5.25% 3.6%
1992 3 4.0% to 3.0% 7.4%
Rate hike . Fed funds Core bond
Rate hikes
VLEL rate change returns
2016 1 0.25% to 0.5% 2.7%
2004 5 1.0% to 2.25% 4.3%
2000 3 5.5% to 6.5% 11.6%

U.S. bond returns in election years vs. non-

elections years
Average annual returns since 1926

5.6%

4.5%

Elections years Non-election years

Morningstar as of 12/31/23.U.S. bonds represented by the 1A SBBI US Gov IT Index from 1/1/26 to 1/3/89 and the Bloomberg U.S. Agg Bond TR Index from 1/3/89t0 12/31/23. Past performance does not guarantee or indicate future results. Index
performanceis for illustrative purposes only. You cannot invest directly in the index.
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Student of the Market: Election year special

1 Year 5 Year Avg. 10 Year Avg.

S&P 500 TR USD 26.29 15.69 12.03
Bloomberg US Agg Bond TR USD 5.53 1.10 1.81
IASBBI US IT Govt TR USD 2.90 0.62 1.26
IA SBBI US Large Stock TR USD Ext 26.29 15.69 12.03
US Fund Money Market - Taxable 4.63 1.57 0.98

Source: Morningstar. Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than that
shown. This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy. The opinions expressed are as of 12/31/23 and may change as subsequent conditions vary. The information and opinions
contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not
guaranteed as to accuracy. Past performance is no guarantee of future results. There is no guarantee that any forecasts made will come to pass. Reliance upon information
in this material is at the sole discretion of the reader.

This material is provided for information purposes only and is not intended to be an offer or invitation to anyone to invest in any BlackRock products or services. The
information and opinions contained herein are not guaranteed as to accuracy or completeness, and are subject to change without notice.

Past performance is not a guide to future performance.

All financial investments involve an element of risk. Therefore, the value of your investment and the income from it will vary and your initial investment amount cannot be
guaranteed.

No part of this material may be reproduced, stored in any retrieval system or transmitted in any form or by any means, electronic, mechanical, recording or otherwise,
without the prior written consent of BlackRock.

UNLESS OTHERWISE SPECIFIED, ALL INFORMATION CONTAINED IN THIS DOCUMENT IS CURRENT AS OF 12/31/23.

©2024 BlackRock, Inc or its affiliates. All Rights Reserved. BlackRock is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are the property of their
respective owners.

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE

Prepared by BlackRock Investments, LLC. Member FINRA. This material is provided for educational purposes only. BlackRock is not affiliated with any third party
distributing this material.
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